
+44(0)20 7586 7001 | stjohnswood@winkworth.co.uk

What to expect from the lettings market in 2016
As we settle into the New Year, the lettings market is likely to witness further growth in 2016, coupled with several points of change for landlords and property 

investors. The first is the national rollout of the Right To Rent scheme, which will come into force on February 1st. The new legislation requires every UK 

landlord to check whether prospective tenants have the right to rent a property in the UK before beginning a tenancy agreement. The checks can be 

completed by a landlord or letting agent and it's crucial that every landlord has completed these checks as those who fail to comply could be fined up to 

£3,000.

The government put forward plenty of changes to the rental sector last year, and in the Summer Budget it was announced that landlords' standard Wear and 

Tear Allowance is to be replaced with a tax relief for replacing furnishings, which will commence in April 2016. The original tax could be claimed by landlords 

for wear-and-tear purposes, however it didn’t monitor whether a landlord had actually completed necessary changes to the property’s furnishings. However, 

the new system only provides landlords with tax relief for the items bought. Despite the upheaval of these changes, rental price predictions for the sector 

remain strong. The Royal Institution of Chartered Surveyors (RICS) predicts that the cost of renting will rise faster than house prices in the next five years; 

positive news for buy-to-let investors who are considering their next move. Meanwhile, the vast majority of industry reports predict steady rental growth in 

Prime Central London during 2016. Predominantly, this is put down to robust demand from tenants and the predicted drop in supply after April’s stamp duty 

surcharge deadline. In the next 10 years, it has been forecast that 7.2 million (1 in 4 households) will be privately renting, demonstrating that the outlook for 

landlords and investors across the next decade is extremely positive.

Stamp duty announcement to spark surge in demand
Last November's Autumn Statement revealed that from April 1 this year, purchasers of buy-to-let and second homes will be required to pay an additional 3% 

in stamp duty. This is another of the government's initiatives aimed to boost home ownership levels and encourage first-time buyers, much like the restriction 

of buy-to-let mortgage interest tax relief and the scrapping of the formal Wear and Tear allowance announced in July 2015's Summer Budget. The new rates 

will hit the pockets of second home buyers and landlords looking to expand their property portfolios. For example, the buyer of a buy-to-let or second home 

purchased after April 1 worth £250,000 will be required to pay a stamp duty bill of £10,000. Before the new system comes into play, the stamp duty bill for this 

type of purchase would be a much lower £2,500.

Due to the extra costs, it has been widely reported that many purchasers are rushing to get deals done in the first few months of this year in order to beat the 

April deadline. The Property Investors Network recently reported that some six in ten buy-to-let landlords it surveyed said they intend to make additional 

property purchases to beat the new tax rates. “This will no doubt cause a mini boom in property prices in the first quarter of 2016," commented Simon Zutshi, 

the organisation's founder. What's more, Mark Harris, chief executive of broker SPF Private Clients, said the housing market will be 'buzzing' in the next few 

months. "As landlords opt to expand their portfolios now rather than waiting until the stamp duty hike in April, buy-to-let lenders are likely to be extremely 

busy,” he commented. This heightened activity will increase competition amongst buyers – which is set to boost property sellers over the next few months.

In fact, the National Association of Estate Agents recently reported that there are 10 buyers chasing the average property for sale in the UK. As 2016 truly 

gets underway it looks like it will be a very busy time for the property market – one that those thinking about selling their home can't afford to ignore.

LOOKING TO BUY, SELL, RENT OR LET?
We’ll make sure everything goes smoothly.



House to Rent

Why accept excuses when
you could be accepting offers?

Blenheim Terrace, London, NW8

A beautifully presented five bedroom period family house, 
situated off the famous Abbey Road and approx 0.4 miles from 
St John’s Wood tube station (Jubilee line). The house is set on 
this quiet cul-de-sac and benefits from two off street car 
parking spaces and a delightful south facing garden.

2,950 p/w £12,783.33 pcm

5 Bedrooms

1 Reception room

3 Bathrooms

At a glance: Study
Family Room
South Facing Rear Garden
Off Street Parking
Guest Cloakroom
Double Reception Room

5 bedroom house in St John's Wood

House for Sale

St John's Wood Terrace, London, NW8

An elegant detached Regency stucco fronted villa, circa early 

nineteenth century located on St John’s Wood Terrace within half a 

mile of the open spaces of both The Regent’s Park and Primrose 

Hill. Internally the house would benefit from a program of 

refurbishment, and features a grand double reception room on the 

raised ground floor with an attractive aspect over the rear garden 

towards the gardens of Ordnance Hill and Acacia Road.

Price on application

4 Bedrooms

3 Reception rooms

3 Bathrooms

At a glance:

4 bedroom house in St John’s Wood

Study
Utility Room
Guest WC
Double Reception Room
Freehold
Sole Agent


